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Abstract

We analyzed the effects of the progress and propagation of information
technology on economic activity and the form of economic organizations from three
different viewpoints.  First, drastic reduction of information production and
information processing wsts produced the bursts of information, the rapid change of
economy activity, and the globalization of economy. Second is the digitalization of
goods and services, which made unbundling of information written in digital signal
from the medium possible. With such technology, one can duplicate information
perfectly with nominal cost only. This makes information pure publicgood and creates
the serious problem of appropriation.

The last and the most importantly, we discuss the digitalization of
coordination. Progress of the informational and communication technology makes
coordination more accurate and inexpensive. This makes the electronic coordination
between parts and organization easier and less costly. This promotes the unbundling
of parts or elements that had been bundled because of technical reason and rebundle
them in much more natural way. We argue that this brings about the phenomena often
described as modularization and open-architecture.

Okuno[1999] “ Jyoho-ka to Atarashii Keizaishi System noKanosei” Ch 3 ‘ The
Role of the Market the Role of the State’ , Aoki Okuno Okazaki edited
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3 Booz'Allen & Hamilton http://www.bah.com/press/jbankstudy.html “Booz-Allen estimates that the establishment
of specialized Internet requires only $1-2 million, which is substantially lower than branch-based banking. In
addition, while ordinary banks' running costs account for 50%-60% of revenues, running costs of Internet banking
is estimated as 15%-20% of revenues. Cost per transaction is estimated at $1.08 for a branch, $0.54 for telephone,
$0.28 for PC, and $0.13 for the Internet.”
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