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Abstract

This research focuses on the decommissioning cost and the recycle cost of used nuclear fuel, which are
incurred by nuclear power plant. We examine what incentive factors affect the discretionary measurement of
those expenses in the year and investigate whether the discretionary components are value relevant.  First, the
recycle expenses in the year is discretionally determined in order to smooth the uncertain fluctuations in
operating profits, while the decommissioning expenses is not utilized for income smoothing. If some accruals
were discretionally allocated inter-period for the purpose of income smoothing, the discretionary increase in
those accruals (i.e. savings of earnings in current period) would communicate the manager’s pessimistic
forecasts on the performance to investors. Second, as consistent with the above hypothesis, the discretionary
recycle expenses is value relevant and the coefficient on them is negative. Moreover, it is negatively related
to the one-year ahead operating profits. These evidences imply that the value relevance of the recycle
expenses is consistently estimated with the determinants and the predictive power of future performance.
Third, both the decommissioning expenses and the recycle expenses do not deteriorate the quality of earnings.
We cannot find the evidence supporting the repeated criticism that the opportunity to measure expenses based

on managerial discretion must diminish the usefulness of accounting information.
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STHEIND, TOMHEAEL, BERFEOMAHER LKL E U -HERBERICZWT
LEBERERTHD, 22T, BEIAMHEREER CHRLIZHEM 2R M udee, &F
Do ZO udee, 1T, t FERRRTRBMOONTIETH D, HFEICKT D EEOREHEERE
ZPW, LT DL, ZOREICESSNDEFEM DCC, 1L, TRROMXDOLIITRD, 20
Kbl EHRHITEAAM A AT udee, DRFEH V2@ L T, + FEOREFEM
DCC, 2 HBENITHIET D2 ENTE D,

DCC, =udcc, * PW, (1)

ZIZT, DCC, & PW,IZRGT 52 L2k, HENEMNEHERENENIIHITLLELT
HED. TOHGEITIE. FURBREA A 2 X N udee, DHEEMB L 725, LnL, DO XSk
HeEIZ, ERRANAL T A2 EATVS, RERL, ZORIFETIE, 7 raficonT,
BALa AN wdee, T—ETHDLLEARINTNLNLTHD, L2L, BxDORFFILIC
FERNTIR R > TBY | BHORFENFELTND, A—DOREETH-TH, B L
TWORFFORIF, REI L FEITLICRR>TWD, JRFFOBITHE L THEFE= A
FHRELS 2D ETHIE, BALA X b wdee, (IZHRTHFBORBENEELDHT-ZD1TT TH

éO



WE, HALS A b udee, B, FTARORK PLT, L WA BREERICH 5 L ET S L. (1)

A,

DCC, = (a+bPLT,)* PW, (2)
ERTIENTED, ZOMETE., QNI L T, EKBEBEELHMHL LIz L0
EMREFEZHEZUTORFATHET S, QX220 EFRIFETVICER L -HE O EF
Kz, 20X L5,

DCC, =a+ p,PW, + B,PLT, * PW, +u, 3)

LU, ZOEIFRICE D & REOSTMN Y — TiXA v, White test IC L 5 &, x2=61.765

(p=0.0000 THY, ZoEUFRIZ K > TTEEI 2 HEEELHE LRV, £2 T, 2O

T, REEPWTT 7L —brTH5ZLICL0, FREELZ, T720bb, EURKIZSED

WY ThD,
DCCz ! 1 ! ! '
Plea*PWi+ﬁ+ﬁJln+%’ (4)

it it

ORI L D HEERERIL, Table 3278 L7z, 728, White test DfER L, x2=8.570 (p =
0.127) TH -1z,

fih 5. BBt O AL 1L, BERAICIEREIC R T 5 b TOEEDREIZL -
T SRR (ER AR OREZHEE L, TOFLIa R &2 REL > Tol &Y T
RrEd25Z2Lic2d, 22T, ZOMETIE, REY—o@BEEEL T, FiokRFRITL -

THEE LTz,

TREC, 1
= ]/ %
PW.

it it

+0+¢, (5)

ZDOB)RIT L D & White test OFERIT x2=0.333 (p=0.846) THD, PWTT 7L —bhL
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RWIEED x2=43.033 (p=0.000) LR ThHEONARI I, BFLEEHIZOVWTH, T
TL— "B AE - EERMT S EICEBKRL TS, HEERMRIZ, Table 3 IZ#H#k L 7=,
TREC 13, A N\T U ATHEMULHE I NI, RBEOAT T NTF A« aX M &I
Tho, ok, BFEHEM DCC OHEEIZIT, SITHIRTICEFEANG LS Tunsd 131 %
YNV EEG B TREC OHEEIZIE, FARIC 178 o 7L 2 Lz,

2L, EBRICE, BRAEERIX EROREEET TR T, BEEIEF LT &
BTSN TWD, Zo5e., Ehattid, B LELOFBLUROBEZEBET L2 LICE-T
b FEOFLEEHERET 22N TE D, 514 KAO RETHAM & F2H O AL LT A
RpoTWDHEE, TOEDO T, EEOBLMHIZE bR-> T ezl B LIZFEED
FERICHASNDS, MO ICEBEORI N REEMEZ BB L T, SI4 R ENHoTL & ThH,
ERELEOBARE LX) THIXLEEREO —H o2 RELIERNI L HTED, Fr0¥
MBI G OE THARZIT S 2 &L THREME 2 B ENICHRIET 2178 —FEB Lo RS #
E——0, o FELRVEITFEVEINZR W,

FOEDRAERERHD OO, Z O TIE, BB S OR S BAMICE B L CHEERE
ERZ2DHIEIET D, 20D, OXNICEL-oTHET DL, 2 DORTHERZENAEL D,
BoLd. ERVAELG RO &Y THRIT. ERICHB SAEHERETH LD, £ DE
EDREHEE R TIERWVWATH D, H2d, ERELETUCE > T, bk oic, @BED
R L EBREE OENFEORLRERITEASNTLES>TWVWDLIRTHD, £DOLH72R
WHERZOHENR DL DD, RBFFERANREIRET AN WD, T OHFETILS)
NI K> THERREEZIT O,

SEXOMBEIEL, BHOLIWVIET A M E LD R DI L THENE S &I ENT G L1270
LZO0THD, TTICRRIEL DT, FATHETIE, BURETVICL > THIATE 280 %
EHEMER L L, ZEOERED S LEFET LV TIEHPA TR WEEZEZENEM & A
RLT&ETZ, LaL, TOMETIE, JRFFEORERERE TIIHHATE 2WE S 2 &0E A
ERBRT LT L HBNREFERE U DCC.EENLHLEERE U RECET 5L,

SDEFDOL T D,

U _DCC, =a'+u!, * PW, (©6)

YA h, RAELYEED —IIE, RBEEMOBIELZE L T, £2 0545 H ORIk
s,
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U _REC,=j+¢&,*PW, ©

SeATRFZE & O EE AL, (6)B L MR OMEY , BIFOERE L TER SN 5 A0 5
K (unknown factor) TSN BHHEZHEMBEAOMIZEDTVWEETHS, ZHETO
WP T, EROBMRABCZ VT IEBEFAVOFRANNEVIE Y, BRI LK
BEEAORINERIC/RZDENIEZHENE, TRk 7 ICEROHALE LRI LT
ERIEED B & BB L LCX 7720, RE LT, REOBERICL > THH S5
WAEIERBNBEAOMCEDONTEE, UL, FMATHHLEZL YIS, BHOmIE
Bk D LURTIC B O S A e 70 ARML D 22 W R E F A 28R 5 2 L BIEAATIETH Y |
F R THRATRRICITERRBERAE S TS,

Z 9 LEMBEE MRS 5ICh=0, ZOMETIE, BEFENLELRENTNThbLRE
EBEARSEEL L TEHIICESSINDIAIZERLTVS, (OB LVG)RD X 5 1T closed form
THBABERLEN T NS =0, EIROEHEL ., MIERTEBRBATERNHDOE LT
W, HEHBEWBEAOMIIED D ZLICT D, T2, ZOEKRTH S HENEM L3,
FER (BLOETFFK) 23BEKRE LERBCHAHEMCHATEAVENEERT 2
kB,

43 FHLAT 4 TUVIZLBHE

BT Gt L7 s i e I oM 13, FELBE I 0 7 — 2T B R T B & 9 iz
FEEICHIMES SN B (22 F) & DERICBEISNIRERL DRERDH Y O
B LML D AT HREDRBL VICHA L TREOBIERNIAT S EHR LTV,
FOLEIICHRADRDIE, HMBAO P ELIIAT 47 o2 L LT, ZOEEND T
L7 A BB A L B 2L b TE D, WE, BEF R & FAEE A IC OV T,
B L A s B A 2 enUD ., UR 45 &, #HEMEMIL,

DCC,

U_DCC, :[

it

TREC,

U_anf{

it

LB,

—U_D]*PW” (8)

—WJ*PWI, (9)
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CZOX D RHEEE, AIEOBRICEAHTEEUTORTHET 2&EH Lo T0D, # 1
E. ZOMEDOY T AEOBHKIC L > T, YTl sd 7 — 0 LCERHEE LT id
RBIRNDIZTEVWL T, EROREEREIT, BXTL ORI, FEITLDOI/n X - ® T T g
V. BT RER FE3EVDOFIETIHAETELZRATH D, — RIS, BHOIERIEN, 1)
BEEEDOHRTELTWVWDLION, DBEDOT L FAEREDOHRITELLTVWELEDN, LY 7
NP2 TARTIANZIZAELTNDE DR, TRENDORAEICHE U T, EMEMEORINN 2 S
RITNE RSV, ZOMETIE, HERORBERIET 2720, 3 @Y (KRH, 72 R -
w7 var, &K OEREEEZRMT L,

B 203, EURHEE O EIT. FE DA NS BRRER RIC KRS R B E O A D AN H
L2500, AT 4T EMMATLZELICED, ZOXS R THEOEELEMTEL2HRTH
Do ZOWIRTH I BRHOSHNEMIETHE LNTIERLS, FUr7AKBBROATHS Z
EMDH, AT AT U EERE LIEGAEOMRLLDOETEET L LICL Y LUT OMIER
ROFFEIERT LT 25 LW TE D,

DEo X5z, ZOMETIE, OLS [HRIC L » CHEBENEHZHET 5 L FKFIC, FFR
Fl, 7mRA v 7 vary, BEOIFECONT, FHE AT 4 T o E2EHEL L CIHERENE
HEzHE LT, £ HTETEKSINTEREBEHOTLRRIHEL E L OO, Table 4 Th D,
FE D model DML, #EEHFIEAZ R L TWbH, ND_TNUC 1%, FEFKEMBEIF & & IER &M
W (A7 T2 - aXx N&EET) O, D_DCC 1THEVFEFEM. D_TREC
FHBEOHLHEEN (A7 702 - aX R Ma2ET) THY, 1Kkdblh o (HALEH)
ICOWTOEE, AF 47 v, EEREDE LD LN TN D, FRERIO LA % FIH L CTHE
ELIZGE, ZBEMNEHOIXLSERN/MEL{ o TND,

Table 5 {X. ND_TNUC (Panel A), D_TREC (Panel B), D_TREC (Panel C) ®Z i Z LI
DOWT, 7T HODOHEERROMBBER TH L, F /3K OA 17713 Spearman D NIARLARBE LR E T
H Y. T HIX Pearson OFEFFEERIMTH 5, FEHEWEMH ND_TNUC I, £DHEIZX
STH, RERERITBEERINZVOIZEZNWLT, HEMNEHATHD D DCC L D _TRECIZ
AL TIE, B O FEEIEIC K o THEE S BBt o H ik CTHEE Sh e B8 s 1387
LEBAERLTND,

LLEofERIE, BMENBEHIIFER COEHNARE S, REMTORAELID b, FEMT
DIEAENRKRENZ L 2R LTS, Zhid, FlIZEORRYI O LB M A2 D S & 5548 F L
HBOGEZTRET L0 TH D, TORIMIKRETITI), 22 Tlk, RENEALIELE
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MEROBXIZFOWEFIETLICR AR L. ZOMEIT., FERENEHOITI N RKE
CEERMRLTEBERLW, UTORKIEICEBWT, FEHRENEHOHEFIECLPDLLT, &
MAERREIZ O W THIB OB RN EIN- 0. TORBRIT, HYIERTHL EEZXTE

WTH5 9,

5 REMERLAZTEL
51 BENBREOA BT 4T

B FNEHCORFICZ > TR O KEFESLLB 2 JH% 5 carnings management (2T,
FIEFEE L WD) 1, ZHETHLEZLOMAFEOHLEED, ZOA BT 4 72O T
bEESERAMEN LIS LTS, Schipper (1989), Healy and Wahlen (1999), Dechow and
Skinner (2000), Fields et al. (2001), Francis (2001) 72 &1, FIRHAEOHIEE F— oA L2
NTZF L TH Y . ZHE (2000) 13, AAREZEZRIC LM B O FEIER R 22 7418 o IR
WIFSECTH 5, EFH OB Y | FILEFRE O FEICIT, EE Lo R 2R H T 2 WG #{E &
St LOHBEEZFHAT 2 RFHREO 2 BE R H 5, BEIZOWNTIE, Haih b, BRI FIE
DERRPLEENER SN TERL, SHICHKRETIE, FFROEELVIZH E SN TIESLE M

EEHET D S VOB ZZHWBIC RFOEBAET SN TWD, ZOMERHRLET IO,
ERHORMBEL 0 E EIFERA L T EEER TH 5,

PERDWLEETIT FISHED A, T4 7L LT DED 3 DOERPKEF SN TE 7,
FThbb, DREFLEOEFTD &SR E WG E GREZ WMB) . 2)23HE 2 F
AL THBHRIREEEZ b 5 T EBRN (EEROERH) . HRFEHErE=2 ) v 7V FEL
Lo BEREOR. MEIBOR (BUsME AR Thbod, — MBI, ThEhof vty T4 7H
K&, BLOFERHEFE I LT, FIEMEICET 23X MEZORRT v MIRR -
TWVD, ZORME MOIHEDA BT 4 TERPMEA LTS L LTS, DRI
DFENFAEIND L EINEDR, LER-oT, BEOFRHEFEIZONRILEZREL
eE, WIThoA ey 7 4 TERNZORMAEZR L TWLIONZHET 2DIE, b
THEERIEETH D,

T X O TFR (A LEXRTFEEORERMAGDE] 2ZEL T, ZOMETIE
B OB BRI L DRI FECICER T2, FEFEELDOAS BT 4 TIEINETHH
DIRLIFZE S hu, ek 6, REICIIFEOEBMELM/ N T 52 LIk -oTY A7 /a0
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ZEEMBIBEL, BAIA NESETFTT A2y T o 7RI EEHEN TS, L
ML, AEFEERTHLENHOLEITIE. TOX I REFRTHICAEZmM T T
4 7 TR B BRI EREICEA OER PR FELA kT 0 TEHEAH LTINS,
FIEEMRETED L BHEKENRG & T b, FISMERICITENMME B LELE SN D —
B Mg NS TEL L REERNENREOREITIHAT 2ARERH D, £DOL IR
LR AROa R NEERET D200, @EKEOFIEZHEMICE L35 TZRERE ]
DULBERDLIDITTHD,

BRI L o T, REH R E B RAGEIL Y T 2 TRV — 5T, BUA
HOE 2 BT 2 72D ORI F TR FERICHE L 2513 FTH D, AL, BT
Rl Eh TWa e, I EHENICEIETE 2V, Ll EHETERAENNTH D
O, FEERMICEHELEZBEHOLENES, RELY ZFMH L TREMICEMLBET LS Z
Lld. BEMICHIRR Z LT 2 9 A TR TGIETH D, &b, BN L O
BHITIZORMO YV ERIZL L OWTEIEIND 2D, FlaRFHERICH T > TH /7o #fE
KRILIRDTHAH, ZOLIBREHRND, ZOMLTIE, FBEFEHEBLEEHOEEN
B E DRI FEEICF A SN T D NENERFREE T2,

5.2 F%E WA O BREE

BHERERFEZ PSS9 2 T, B1OEER A AN— KLV, BEOKETH D, 1Y
BN EE T ONTFEETSH, WEATOFSKEZHERFL LS 3254006, BHLZHIBL
RINERS R, EOGE, HEMBEHITIERINDI TH A5, BEHOKENREIZEE
DT ALDHE2OERIL, FEEMNZERT LAIOFIEOKETH H, EITFENRNHANC
T+ 5706, BRENZRBEMEZEET L2720, BHIZERENICRIESN2THA I,
COHEITIE, BEFEMN S BLOAHEER L WO ENEHOKER, ZbOERK L WD R
(ZH DD, RIS K > TRET 5,

ZOMXTIE, BHOBEROE B FRICERT 5720, ZEERFIELRAT S, #AE
BOFANRRARD 2T, YUTAEPRENATNDHZ 2B T, /T A M) v 7
OMbAENREHTHLIB, UUTFD 2 DOBEENLZERIRSITZEIR LIz, 1 20k, BLE
CIFEBOER B RFFICEN L TRAEFRHOENRESN TS ETREND D, MOE
Kzarbo—) LTH-EROZELZT 2B T 50 3RETHLINETHDL, LA,

CEICE D &L FITEELIIES RV LIRETHY . FAREE LV EREZICEDETVD
BRNA 2T 4 7T ThD, 2B, FIEFEEIZ OV TIX, Buckmaster (2001) 23K 72 B8 3¢
RES—_A L, b <EHEL WD,
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Tl ZZEREIFICL o2& LT, AIRBMDOH IEEBERO TR TEHALIMIZTLHIZ LT
T&J. DI omitted variables 2B 5, ZOMEDOEIFET VS, BEHOIHEAEXTD
S ALEFERICERT D I CFERMLENTE LT, ZORTORARERIN TS D
FTIERY, ZOZEZEELTH, BEWE L W) RN RFEAS X FEEATEL WD
IRERRBREAR & OBRERRICERT HIE, B—ZEE8oT L0 b2 EESITOIED
BDENTHDETHA I,

2OHOBMAIE, BEFEMALEBAEER WD 2 OOMBIE AN, FREICE EEREICH A
SINTWLHETFHRINDT2D, ZOMARAREEZERT DLERHLNOThH D, 10 ITHIEE
VDO E OB 22T 5L &, EHAREIREFERZBIET 200, 20
ELHABRBEMEZBIET 200, WELEHE LTIV, WTFhoB HIE B S FI4E 74
DO FBE LTEBENICHAESN O, BERRFRED 1 5D THL, £ T, ZOKF
KT, TRENOEADNBEOBERN N LT HHEESNTHERAIFIC, 2 DOREOH
fREGHT D720, DF D 2 % SUR (seemingly unrelated estimation) 512 & > THEE L

7o SRV TFIL, BEBANA AT U AMBEEINTWD BIEE—FETH 5,

DCC, =a+ BTREC, + B,DOWN,, + 3, * PROV,

+ B,ADJOP, + Y y,D + > 6,D ,+u, (10)

TREC, =a'+ B DCC, + B.DOWN,, + B, * PROV,

+ BiADJOP, + Y y!D, +> 6/D ,+u,, (11)

DcC = FENEH

TREC = T XTHUNT U A LT LRE L7256 O F AP 2
DOWN = Hh@glx Fif=

PROV = B D54 R

ADJOP = FEWFBH L HUHE R L AN E (M (BRFEDOL)

ZOFEFE M & L O SURIC X D 08T ek L SBErE RS Lo 2o

WTAT 9, HFHEENHEDICHONWTE, FKFAORERL VO LBERFICL>THESA TS

72, FROL I SURMETIIBEFHEL RV, BEHROLLIHTITTE RN, 22T, 4
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BOFERELFJET T OBRE OIS FREMNBIEOEBINMREELHERNTHZ LI2T D,
BT EAERZ O Z FEAT DICHTD . —FOERAPRRKREWVE EITIE GO
HENSLSTEREDONT U AELoTWNHETREND, Lo T, FlIEFEELDIZD
CHMAOBME S EZHELTVWS 2L, MFOBRICH»BEEK (S & B) Z~AF R
RHTHAS D,

BHEKHENR G & NI biviz & & B KED R 2 WIS 512+ 72 H 48 BLIK 23 72 1F vl
B OB M0 L~ (k) 2@ LT, HIRERTEHRINLLITHAS, bLb, H
EMREML R EDa X MEFTARE FIE, BESKERSIETToNENLELEVWST, 1
DR BICEHOBERIEL B2V, £, DREFERLICEY, EEEOa X b
HIRIZ & > THIARBUC KIS T2 Z LT ARETH Y . it L4 B 8972 B R AE D3 5 i 72 %
JSFBETHD LIEINELR, —K&IC, R TFELOFEIL, ZOFETaX P LERIND
NRRXT 4y FEPREBREBEINTRRINDETITTHY . 2FF LA BHRBENRBIRIC
A MEELSHELARELEETE RN THD, TiLdx . DOWN IZHH DR EUIHE
FMIICHRICRD EIERL WA, TR FRETHDIEAICIE., B0/ L~ A FRI2%
LEFHRIND,

ZOEH DOWN &R, ¥ I —ER D, #RA L0 17272, D, 1%, BréadE (5l
EF) ORIEELEZ 1, ThUNE 0 LTI -EHKTHD, BHRUEPKEICRET D
MMz BEELEI LT 220, HDOVITHEREROFE TFELOBIELAESICL LD
LT 50, sl E THREEZ TELZTEMLES LT5THAS, TG, EhHa
FIZEEH E TR EZAD ST 0 EEZ/ O, BHe & T ORISR 4 2 £
ToHLTPHRIND, £ LIEATEHZ L > TWDLIRGIT, D) ICNDBREOKFFITT T 21Tk
L2THHSI,

filt AR O PR AL PR 2 1, 1982 4F 3 H i~ & 5] & 2 TP S 4, S W) AR AL B LA 4
D 100% DBl T Y TR I TNV, Bifil & OBFE T 91 4E 3 AN SIEKRSI M ENG & T
FHA, 1998 423 A MILIRRIT, SEFHD 60%A 5] E Y TR I N TWD, TiLFE L%
FED L@ E R0 BlIFFSRRHARZ b > T, Len-> T, Flig & S
D56, BIERORTICE bR ->T, EAHITEMNZHRENICHENESEL L PRIND,
Z D& D WM TN 2SN THHIE, 512K PROV TP 2B O 5137 7 212/
LTSI,

Mk 2 T 2 9 2 T, FEEHOBMFEREL RIS 2013, £ OFE O HPERATO

17



HERNLE ADJOP Toh %, Z OFIGEAKEMER T L, Ml 2+ 25 X OB A 2D S,
WIS, ZOKENRFEITNIE, FIRZEMHTD2EOICEREHMIELTHA S, Lo T,
BB FIE Z FHEL L TV DHEITIE, ADJOP (XD BILT 7 A5 Th A I,
LT oo Tk, BEFEEM & LT OWTRF R FEEBICHE S TV D D)% il
T 57, SUR HEE & FEFZ, (10)X & (11D ADIJOP (2> DARENEE L )i )% Wald
test (IZK > THRIEL 72, ZTOMRBMN LY RERERDIFE O . B HAHERETOEZER RV
LTRYBURICRIG L TR Y, i, Uek# B 23RS T X0 A IcR i
SNTWDHZ EaRET 5,

728, SURHEEIZH 7= > TIL, omitted variable D% CT& 572 F [0S 5 720, FELX
R REFI—EEO, Fo. AE—BERLTED, @ETRINDIERITIT T
1 k720 OFEZ iz, SHEBDOHWIZICEWHBEBEREZ R T b 0lER <, ZEILR
PEORBENEEIND r—RATAEC ol

(B9 53 BT Dk ik, Table 6 & 712 Lz (R X I — ER3EK I — DG RITH M), Table 6
FEARBEIZOVTOSIFERTH Y, Table 7 THEMEHICOVWTONHERTH D, &
D 3 BEOBMET ENS, BURGRK, 2 B, AEMER (FA) 2R-LTW5, fAlmOio
Equality Test I%. (10)38 XA DXIZ2NT B, = f, ZHGE L7 Wald test DFERTH Y | FBE
DEENI A ZRE, By aNTAERELZRL TN D,

£, BAHOKRBEICOVTOREREE (Table 6) 2R L &5, BEFEM & HOMEH &
FEOERIZH D DD, HVORBITHFICAHE TIE RV, BHeoql & TIFWENTHA
TEHAXU M, 2 DOBMEICTFEREELO- A TRV, £, BARERAOFY
FOIK T L, BRREEOMICHEERBEFRIZ RV, ZbE30WTFid, IR FELITE 2 X
FLARWRERTHD, & IHD, HLHEHO ADJOP 200 5% 8%, 1%KETHETH
D, ZOFFIXTTATHD, BEFEHOMTIIZORBUIIAE TIEARVD L xR HE
RTHD, Zhid, BFEMTBEO2AZFEEOBRIECHH SN L Z L3 Rn—T7, &
WMBERIZZNICHHEN TN Z LA RBLTWD, 72720, BB EEOEHE/ L
T, FHOABER LEEFRIIFE - HAIICEET L2700, 202 L7200 Tid, B HRF|
PR SN T2 L IIBE TERY, ZORMmICOW T, HEME T O & FF
TeRITNER B0 A, T 2T, BFEMEFLBE M L D H TS ORI R E OME A
R L TBETV,

Table 7 (I, #EMFEIFE N & RENFLBEEHIZHOWT, SURHEDH REZELDIHD
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Td %, Estimation Model (21X, FEMEHOHE HFIEN RIS TS, B TR LR,
OLS [, REFT-), BENAT ¢ 7 v FERTE, FEHNAT 47 v BETH,
KAT 4T D THODOHIETHE LI HERNE M 2 RICHH Lz, OLS [IF, 45 0
BEAT 4T D3 DOOFTAVTHE LZLAEICIE., REMFEFLA D_DCC L HENHF L
HE ] D TREC DIREMN 1%KETHERADHEICR>TWVWD, Zhix, BN 250
BHEEY ADICHE L ORI P EZ LTV A2 E LTS, L, ERUsoH
EETNVICESTHEIE, REITATHL LOOMEIMICHEETIERNZ LB, 25 L
Te RS AL A SR S LD & IT WV 2 70,

B 5l & TR DOWN 20 5B 80E. Wb HEHICA R TIZ R, BHaI A2 JA
LiembenoT, BHEZKEEMICHED SE IV RO THD, Zik, ML, JFIELE,
b HVITNFMEEIC LD a2 MHIEZR EIZE > T, IWABEZ DG DE DO+ 5572 FiE
BELATVNDZD0 G LRV, &2 Wi, HfEHe o8] & T & 2R A 38 Fn o
FHETHY . TR T DU E8ME D BAL I BLHI Y R O R = I A% < ATREME IRV & 4] E
EINTVDZONb LR, DFEVD, DO IEMHBEDO T X & H2IT TE THIE L E
LTh, ZOXRXTZ 4y MIDRVWOTHL S, IEL, ZOMETHRZL LTS
RENZHEBD—=F AT o EHERSOUWETH D, BHILHMTHEICRESNDIEE&DG] &
THFZOWTIE, RO F VAR HTUIED LIFNELT, BRIFERBELDIND LI
RV, EORIE, REINTZHETH D,

Bre x5l & FFUGET LIEEEE2RT X I —ZH D, T2 550, 7 >OHEEE T L
4 ETNMCENT, <L 10%KETHEREDEIZR> TS, ZRAbIFWVWThb,
BENEFERONTH L, TXTOHEET LV TRESND DT TRV, BHdED
ATEICRIRERER 2 S Tnd 2 L, 20RO OBREFEE LT, BLHEEHTITR, B
R OFBEFMAFIH STV D RE, FEFICHEBREN,

BRI BEN R OHEE FE RSBV T PROV IS DAREKIE T T 5%k HETHE R IEDE
2o TWD, ZHE, HAHa X Mg SRMMET L, FEOFBLHE AN 50
IS L CRFERALEBO T2 EE2ERL TS, 2O/, 28T oMETIEARnn
LEEbND, TR L HIC, FA X b3 YRT, BiHltk T LV IERS & T
bz, —F., BEEHZV OREFEMNIZ. FRRIIMWIZEKTL TV, BEFORKIL, B%
HLVRERBEBBED LAICL bR o COHEREEES LHYUGI Shizizd Th A 5, FEEE,
GHXOEIFETNOHHAERICHEERE PW 2N T, 2RANTHEL CAIZEZ A, PW |
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WDINHRBITAERADHETH 512" Lo T, PROV IS h DR D HEE L B0 & 4
EOGEZGIEHT ZEICTEEICRLRTNERLRWVWTHA D,

Table 7 ([ZHB W THERFE LI, BIEE ERIE ADJOP ([0 D288 Th 5., BEWFE H oMl
TEHZADHFEETIERVDOIZTWL T, BT HOM ORI, 5S%KETHERT 7 AD
fEIZ7 o TV D, ZNIE, TRTCOHEET VLB TH D, 2 2 TOH B FLIRE A,
FEBETEAATELRVHSE L TERINL TS D, T2 COEQHBEIX, BERLH
re LeRENT oM TR < RIS PG 2 XR T D/ R EBEZ TRV, REHR

EBER T RS OEBIT I LT, FRIEE AN PR S Th Db
Tbd,

kOB a2 FOHEICIE, BFEH LV Z0BEFEORELV ALEL L, Th
FTEEOFLUEEHOPEIITHREDIIWVDRIBR KR E WV, Zhid, WKL OBRIENE
G ThdHI L, TORFEI A FPHEANITENZ EZ2EBKR LTS, BFEHEHLEE
LDOZDO XD IREN, ZIIZBEATNWDLIDOTHA D, Besl & T (HiFEE) &) RE
A XY MZOWTIE, HEWEFEHOMETRKIGE L TWZ & x2Ex bt s L, Flif

EEE ST LBRBEERICL > TR FELLOFERFEN ST O TS L) v U AR
ETEDMb LR, ZOXOIT, HEMNEHOEHICHA LT, FIEEERERD %2 SR
TOMBENMH LI X, ZOMROBBERERTH D,

6 H=EMZEF®D Value Relevance
6.1 Ji%= R kO value relevance

2k 2 Bl K (cash flow) & FEBLEIN XL (accruals) & D 2 D243, Eh b OE#H
BARPEENIRRIZHTZ D4 /37 B, £ b & E¥EMME L ORREMEICO>WTIE, 77T
(2% < OFEFEMIEN 72 ST WD Accruals IZEBEMICERIETE 58 212, FIZRERIED
RIRIZZ2 B EOWHERH D —FH T, Fr v a7 —2HHRS LIEFIROERIZE ¥ v
a7 —WE LR IERMER S 2 2 & E OO MEOJEIR A accruals I28H 25 2 & 1%
MR LERIN TS, LnL, 724 accruals IZIFMMMME R H 2 D2 ix, WELE 41X
A R MG AVINAN

Z O, 2 oD E CEBEFOMRICEBRT D, # 11E, accruals DFRFHTIL72 < | Guay et

W mpokRIcLEoThH, ZOHLOTRTIEHOWNWT, HBHOLFALE LT AERIESIA
Motz KFETIH, TOMEORELEZEKT S,
N Z2pHF—_A 2o TIiE, KHEF (2002) =5,
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al. (1996) X° Subramanyam (1996) & [F#kiC, EHHOFIEM RBIEICHER LT, HENREH
(22T D value relevance Z AL T 2 M TH 5, Rt Lo BMREBER, EEEOX v
VaTZu— BB VEE . T OBREEAEEMEICIIEREE LI R0, RENE
AL value relevant TIEZR WL T TH D, L L, FliE FHELOBLE D & 2 H O H [H B 55 5 5
WRENTWD2RE, HENEMIL, FEOFRMEOR EICHEBKL 9 % (Demski, 1998),
Guay et al. (1996) (X, FEM 2 EHELBFIIEITE D transitory 72 EFR ZFAZKT 2 AlREM: &
AR LSO TH Y, Subramanyam (1996) (X, LD FEMAYIC, #BEF ORI FHEATE) 23 #
BRICHMOLNTWDEEITIE, R R THECERIEL I U O RO ¥R RE LTSI R E
EINDHZ ETHEMNEAIERMMENAECHAEEEZ R LIZOTH o7, Arya et al. (1998)
& Louis and Robinson (2003) & . HMEMEAICHERMMELH D L2 KL TWDE, Z O
%6 % . Subramanyam H73F H L72D & [FAARIC, HENEHOBEREN, KERZDHRT 28k
¥y wiaTa—LERDNTND DN A% value relevance O 4 B 7> & RFET 5 1%,

% 21X, accruals D RAE T <, HMNOEHIZEH T2 8 TH S, Wahlen (1994), Beaver
and Engel (1996). Beaver and Venkatachalam (19999) 72 &%, & mliRI 2 xf%ic L T, fFkoD
RELVICHL OB YEHZEMICEY Fife, MBIEETHoTH, TNDRFEEREIC
HOLEERmNOLFEERHIC, FROMERK L TOBEOEEENEH WD, TO5I M EH
ITISZ DGR RITEST 5, S 6, T TIRB_7ZEHIIC, BHDOREIFHERKDRE L
KO L HEWNEHOXGHEIZE bR OBENED T 5 L HFTE 5,2 OHEE B,
HEE MG R O relevance DIRGEIC S HEREE L HT- 2213 T ThHD, ZOWEL, T LR T
FIEE RIS > T, BEFRH & HRABEM L WO EMOEMERICERL TS,

ZOWZETIL, BEFII ADJOP, FEHBMLEFER & HOUBER & A&7 ND_TNUC,
HENREFETN D DCC, HEMFHLFE N D TREC DZnThIZ-oW\W T, TG E
T value relevance & MGk L7z, MRV 7 it BIFERHANA L NT v ZQLE ST
L BIE(—HFTHD,

2 O CRIBEIC T S M EREIE. WhbWwD (Y s LigR RS, VT v
ElX, DXEORWTHIET D, T4bb, BREENLELENIOHEININD Z LITE-T, &~
TFNVOREIaA N AP L THFHEREONILAE. BRIV 7T AV ERETHLOTHY
BELCENEBOL T TN ERETDINEIA NPT D720, FEEETEBOV S
FIUERIELBRVWEREZNE L TCWALA. VTN EHETEAHEANERE LTHHEN S,
BEOEHAOERIGEHEL S 7TV 7 LELRRBRSATWAD, ZZ CRHEICLTY
L IEMAGEMIEIX. DER LRV (ENZEBEOBBE LARW) FRRFELORIEY THD Z &,
DREAFITEREEELELSERE L OHBFEHR CIXRN &, HFRTFEILO X NRHE HN
TlEARWZ &, ZoBEEICEIY, VT TR TH D,
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P, =a+ B,ADJOP, + p,ND TNUC,+ p,D DCC,+ p,D TREC, +u, (1

FHHBROREHZ 4650@BEIOGRICL > THETZHAE. BEE PW L) H@EKF
DAEET D72, HFMERFEFEM LIIFRENFRLEERN L OMBERE R, Z0b x5
FZ2EERICIIZELREORENAE L 5, ZOMELEET 2720, 22 TEWE %S
FPICZORFEEL 1 DOEKE LTH,

Flo, FUBEBEROL Y RT RN I NIy AT T R CGREB#) oL odbn
EOMBEbLE WD, ZZTEERZR TR, POICTNT Ay DOHEGAER L
TLHHEEITE, (I2)ROFALEBITRE SN TCEXEFNE LW ERICOM L0 LR LI
Lo LML, TOHEDA AT ZAOFH MFIL, omitted variable & SNTZA T /3T o A
STORBERE DML DV, TORBOHEEIIIAA T ABIRAT L, A7 13T 2
RO R BRAEH 2 relevant RIFR THIIT, HRIEIEA 7 ANT U 2ADERG KL TV SHIZ
FTENPETHD, TI T, ZOMRTIH, EROF Y —FT7 2B L T, £ OELICHEAL
HEINDRETho728 TREC Z#EMy EIFKRERMZITHITH T L2 Lz, #R. (12)
DOFAZEHIL, BAH I X M E 100%5] Y T TCHEEOHUBMBEHEZFHE LI ERKE LY
BAOEFRMRE, TNENOHWRERIIOMLIEOLELTH D,

k. KHHAERTH DAL E AR TH 2R O ERIT, R —nlzEmT 5
O AR TT 7L — ML) A CLHEELI—LREFI -2 5D T, (12)x\% fixed
model THEE L7z, BEHEMOMBBERIZOVWTRIZE LD Ty, ZEIERMEL b
D OAHBIR BT B S o Tz,

MR/ HEE DG RIL, Table 8 IZF L7z (FFEX I —LEESF I —DORRLITERK) ., £V
D 3 BEOBMEIE, EAS | FUREREL White O ¢ i, A ZE MR (W{ll) &3 L T\ 5%, Estimation
Model OMix, HEMEHOHE HFIEEZRL TS, TXTOHEFIEIZBWT, F— 0
BEREoNTnD, BEEERNIE ADJOP \Th P D HRE0L, 1%KETHERT T ATHY
{EIEF]ZE A value relevant TH D Z & &R LTV 5, IEREMBEFE A & IE&K BN HOBLE H
DEFHE, irrelevant TH Y | HEBNFEFEM S irrelevant ThH D, THICTZWL T, HEW
FRALPRE H1X value relevant TH D (WL s 1%K%E),

B OB BRIEOFHRE & H B O relevance & DBERZ L4+ % 5 2 T, FliE T
RS SR SR 7 o Te F BRI BEIF & F 28 irrelevant Tdh 5 — 7 T BH M 2 RIS E (L O F
BACHIH SN TV AR EN T LIEEH D relevant THDH E WV MR LR LZER

2)
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FEREW, BHOKBENBRENTFERMNITAE L THIHT2EARD 20D, ENNKED
CBRMESND DL 2 X ZICREEONIERPBUR S THRMEAmELEHDLDL,
BN RIETdH % (Demski et al., 2002, Arya et al. 2003), Z Z TOMGERE Bix, %& O RfE %
XRETHLOTHY, TNE2EENCHERBRLEDIZZOMEDODER TH S, 5L, BFHD
EXHMER DD &, BHORENBEICL s TREZTIIHERL LV N2 EGT L2030 5D
e, ZORFRIT, BATOBERMGFEL—ARLERAR L — V2 BREICEET DO TIER
(Al

TIWHEHTREE, D_TREC DIRBOKFEZTH D, TOHEFIEICLIS T, TO/KF 5
AT ATHD, DEV, HEMITENZHMIED L, HRMKEZTIVKS D2 2R
LTWo, Zhid, BHEMBOAHEANFRFERICHASATHWD Z & LESMRMERT
B, T2, WEEO¥EMBRBLIENWE &, FlIREFELTLIRE, YFEEOEMNE
HWnEt, 2ORRETREEOENZHMD I EDLTHA D, DX 5 7R LR OB 4TI
Ko TR LS N T WD 26, MEMNREPHINI, Skt y v 27 v —0R
M EFERONTEY | BHMIAKEIZIKLS 725, Table 8 DFERIX., TDOLH > F VA (KH)
EEHEL TR,

L. 2O LA SN D72 DI2iE, 2 DOBIMNK 72 BBEN R S i iid 7z
7w, 1 DlE, REBHEMEIHRMENTET 2L 2R L TET, MRz F¥LLT 50
MNTHDH, TOLDRBIBEBBEEN THDLINENE, ZOHROHMEEBL TWD, £
DFEBERMFIETERND, ARFERLE L TCOBEASHDN, MEOE LV &, HAIM /D
I AZ BT 2 2 ERZERE DIF D & 4F A, HMARBIEIC LT ORISR ITEI 2 800 L
TWL EWHMEIX, FHARTIERNWTHA D,

Lo 1 >OMEIL, REEREEETELONEVIMETHD, —RIZ, TXTORE
R 2 MR HNZFE T ERWEL L, ZHITEEMETITET 2 2 L0 TERVWHETH 5,
ZTNTH, AHBREGERIZOWTIEME L TEBSBERNSH A 5, 7o& 21X, FHEN2RE M
B, EERBLELELTVWDSO TR, XFRBY, fMFROBUEa X FOofNEEEL
TWLEWIHIRHTH D, ZOREROEMITHEMA 2R IT, HENLREMNIIT 7 2054
LbIYATADERELHDLbOD, EEITIT, BB A 7 VOEREETO T 70, HE

Pl 2 E ISP BE, TOREFEBLOCRIEO I X AR LICOVWTEREZ SR +45
&l LE B 2 0GE, FIEEFEERARERICANR T 4 v P2 bl b hEnE, REFRII T
Loy, TOHE, WEFEFEFEN B L TORWREE, FIEEFEERICE > T,

&ﬁ%%%ﬁ}—bfﬁ LORB/BEWRLT LN TEL2HELH D,
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ITOENR LI BB X IR EFICRESNDZ LT o TH, THICHETS
ZEEBRZEZS VDAL THD, RITIFEIRVE, REMNHBLHEBENEZZ O/ 512Xk - T
ST TH, REBUC TR, RENE B IIHRMKEZRL LT Tz, TofR%E, &
BENBLH X PR T2 L THRMA EF L EMRT 20, FEHENTH D,
HEWMEANERALE L2 LEST L &0 ) MG LA NEE T, Be/IITEETE R0
BARHUT, RBROFLIE a2 2 s OENAHEDS RN CTH D720, FERREAHE L R IBE
DA ZMH L T VWIRHTH D, Z ORBFRGZ L L CTHRIET 572012 1%, HER
BHEF NG ARG EFTNT AL T HME AL T OLERD DR,
AR DL ELEBRMEOREIC L > CTUREIFE ST Z L THEE TE 2/ RII/ LRV, £ 2T,
(ID)XROFEEMNFHLIEERANO A ANT UV RAINTEERE, T NNT U ADHSORITE
MEBRL CHIZEZA, FTNT U ADOHRBAFLEE HIZHHD D REITRFMICHET
X7 nole, ZOMENSITORRIX., EROBME ISV TORBIZTZW L TEHEENT
HD,

WP L TH, M FEEEAE L 2 DIREREIC O W TOREIE. 2 2 F TOHHET
TIFARFBEIC LPBRGEES TR, B, BER 2B MBI, fko¥EmL Eo k572
BRIZH DD, ZNDREINTEHRFTRETH L, HErH OO T, ZOMEEZHET L2,
6.2 Valuation Coefficients & Prediction Coefficients

FEEORMZF v v a7 m— LIRS (accruals) &I L & AIEIIESE
X 0 % persistent TH B, Accruals (%, BEDH D VILFROEE DB LN K % T OEEDOEL
ELTHIMBE Y SNT2bDTHY . EHAICITNEEIZ BT D K 9 revert T5, 72& %
L Rk CHBE AR L CHBICE LT 2 L&, BEOEHEERESTNIE. TET
Tk B HEIT/NE L 25, £ D X 51T aceruals I persistence O f. T cash flow K0 $45- T

(ZH b bF BRI SV LT, BEFIL cash flow £V b accruals DI1FE H & B
LTWEDLDE I RGN EENBREND 2L bH D", £ DX H 72 inconsistent 72 BLE T
accrual anomaly & FE{EHL, Hir, FEROELEZED TEY, R TlEpuzzle D 1 2L SN T
% (Sloan, 1996, Collins and Hribar, 2000, Fairfield et al., 2000, Bradshaw et al., 2001, DeFond and
Park, 2001, Xie, 2001, Desai et al., 2002, Pincus, 2002, Richardson et al., 2002, Zach, 2002, Barth and

Hutton, 2003, Hirshleifer et al., 2003 72 &),

4 7272 L. persistence DHIE HES 1 DD 5 T Y | Francis and Smith (2003) @I E 51 Tl
accruals & cash flow @ persistence IZ 2 R IZe WL HE STV D,
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ZOWZETIL, % 9 L7z accrual anomaly DR TIHRA S TR YV —F « 7 A4 57 %I
HALT, &EMNEFEHEEBENHLELHIZ DWW T, valuation coefficients & prediction

coefficients & DR ZRFET 5, TOMMETHEMATH2HIFET VIZROBEY TH D,

P ADJOP. ND TNUC, D DCC, D TREC
—=a+p “+ B, — Lt = St f = “tu,
Pit—l it-1 Pit—l Pz‘t—l Pz‘z—l
ADJOP, ADJOP, ND TNUC, D _ DCC,
it+1 :05(+ﬂ1( it +ﬁ£ — it +ﬂ3, — it
Pit—l Pit—l it-1 })it—l
D TREC,
i

it—1

ERo3)=%, #iE & [ U value relevance # LT 2ET L TH Y . £ D B, A valuation
coefficients T %, )7, (14)ik, FIFROMLEFREN 1 HSEOBEEENRZ TH TE D
7> &\ 9 prediction power ZIRFET HET L TH Y . £ D [ 7 prediction coefficients Td 5.
2T TERERNFAREE T, FIEEEICHH I TV DR 2T, FkOERGREB L%
CETLIEERD D] LWHORMEMTHICRIET 2, ThEZMEND 2I2E, (14)Rickw
T, S <O0THLIMENZRIETHIE LV, 14X OWH AT, FEF & A m L A
DEBRIEICL > TEASNARVERTH Y R L13. HOAREHOHC ORI T
< REREMOTHENZRLTVDENLTHD, P, <0THIIZ, HIWICKRENICH
WEEHEZREL T 5L, BHOEESENRITNILSRDIIEEZERT D, Rk, EEN
BT ABEN DD L&, FIRTHEOTZDIC, EENGRZR O BICHEMAEZH ELTFkD
BHEZBEI L TWDIRETH D, HiH 6.1 OFFRIT, REFRITZOLITEFELCTITHL TV
52 LARBELTWEDS, 22T, FEOTHM L RRDOER L NERICTLE D X S RBERIC
2D DINERFET 5,

FOHHICINW LT, (1) EFFIC(14)RX%E SUR THET D, D X 5 ICHEBRICHETE S
% @i, valuation coefficients & prediction coefficients & 7% consistent 72 B4R IZ & D 5 % FH
57128 Td 5, Accrual anomaly DHFJETix, FEDIHH i (IOWT, B, > pl Thd L&,
FHEES) (B DT persistence) P BRI KRFEM STV D EfmDOT 6 TnW5D, ZOHF
ZETH. SURHEIZL - T, ZOMEERIET 5,

72720, WS OO EER T, BEAFD accrual anomaly DL & Z OAFIE & 1Z 82> T

(13)

(14)
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L. B OMESIL, BAT2ERET VCTH D, LT THRIEIC L TV 5 DI valuation
& prediction PR T < BIFSMEHRD A X7 M EMIFIER E OB TH D, Z O
%2 T value relevance E7 L Z AT 2013, T YFI5I€7 v (H2SWViE DCFE7 V)
EWV ) BRI R BRI E T v 2 B L LT closed form TERfLSINTWAHENHTH D, i,
BRI ET L CTlde <, THIRRDEZMBEL T2 01, IFEAET VICITERN 2R G E N
WEZRL, ETNVOERICEEEDIZIWE 0D TH D, A0 (14)RI%, KR8 O BE&%
ETEMBEICL TR, BERN LI TOMMAERZTZMA L THEHMOEFKLZ THIL TH
HZLEFELTHRY,

952 OMIE ST, HEHEER CTH D, £9. Mishkin test TiE72 < | SUR HEEZFIH L T 5,
Z 4L, accrual anomaly LA DBEAE O RZE OMFSETIL OLS BURABRHA I N TE Y, HHED
{523 OLS [ElR 2R L72F e L OB NEH IR 206 ThH D, 2EIC, (1)Ko
HERDOT 7 L—45—F, P, TiER<. P, THDH, Zhix, T7L—bOBEMBM, KAbFI
WIENY OEBOERIZSH DO TERL T, (13)REAHXOARYE— 458 A RRFICEMT 2 2 &
CHHNLTHBY, B, I1HBLOUHXORLTIIEM LN, Lbic, FEEFI—&
®EL I —%EF O CRIFHE LT,

Bt O EE /2 fRiE 1L, consistency DFF H A Th D, %< O accrual anomaly DHFFETlE,
TIZHALIZE DT, 2 DOETADHNWETRIET 2B OK/NBEFLOADBMEIC ST
i, UL, #aEHRBER 56, REXZRAERBFE L TH- TH, HFEORERD
BWRLT 4 A VarBRR->THD, TOHEI, REOKNEFEZZOETEMBEICLT
b BHObDIEIZTE R, 2 ZIE B, > Py VD72 T inconsistent TH D & 1L
ZRNDTHD, £Z T, ZOMETIE, 1 OOEF LN TOREO K/NER] 2T 5 LR
THIX T 5, e 2E, BEEEMRCH»DEEEREL LT, B,/0 L /B
T D, MIEOHMNEFEOL LY b RE T, valuation (2350 T &M FFALE R F 23
HREICER SN TV LHBTT 2D TH B,

HIBO(13)B L 14RO ERE R AL T L OO, Table 9 THDH (HFEX I — L %S
T—ORERITEM), T E 1 HIEOEREZWHRHER L T 2DICL 6> T 1SR
DU 200293 AMIETO 122 R¥—1FTh D, 3 BEOHMEIL, Lo, EURGEK, 2 i,

5z oRIBEIZ SV TIE, Fairfield et al. (2003a) & &,

SR, FORIICHT S TEL B,/ L = BB EREHC, B, * Bl = B * B bHITEHIC KA L
oo ZHUE. FEBRIEHIOT A M E b 9fRE (DR E It ol & TR IIMNKL 72
LAREME) 2RV T 50 THD, 1272, MK RITE T FA L TH 72728, Table 9
T EIRAEDRE RICOWTREE B LT,
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HEMSE (HA) Tho, BREORNEFRS L OFRED O K/ANBEFR 2 MRGE L 72k S o BUE
FAA RETHY, By aNOBERIAEMRTHL D, EOMD Model 13, HERE O
HEFEERLTWD, 2k, BEREOMBBEMICOVTRIZE LD TRV, ZEILH
P gt 2 mOAHBRRIIBE SR o T,

Table 9 (2 & 2 &, EIEEERFIC L0 2HE, FMEFTALTLTHET LTS, EOH
BRMEIC 2> T2 (1%KHE), 2720, BiFOREDIEI N, BEORKIY BAHEICK
TV, L, T CICHBILzERD ., ZofRiE, BEEERENEEFMOMmTEY
HEINATWDHLIZEEZEKRLRY, 2202, FHIET AV TORLEICHD DB, FlEO
persistence ZEX DO L TWVWDIEREL LY (ZHEFELT LHEMTIZARWD, MO OMFE
HTHD), dHiET /VIZE T DF148 DFREIL. £ D persistence (2. & HIZHERYES OF 5]
BUiR B 2R LI b D TH D, TOFIGIBMAEIT, WHAIZ, 1 IV bREWV, Ledo
T, fHBEET L OMTORERFHET LVOMTOHREE LY HRESTHLREFETIEARV,
ez blRoBWEZ BV E LT, FISIHEMEEE OB EKENF/NIHA L TH2n
MED FETNEEEN > TREDORK/NEZERLEBET5ZLIETERNDOTH D,

ZITogHTLE ICELERT D OE, HENFLIEEN D_TREC (X0 5% B, &
LiTHD, FHIET N E TRETVOWEICB T, TR, AI#H T S%KET, %E
T 1%KETHERADETH D, TOMBIET, HEHOHEEICFN LI-ET MICITK
FLZRV, S HIT, xR KNSR &R 2 KN O WF iz >0 T o, JH-E T L
ETHET VLT consistent ZRBEENBIEINTND, DFE V| HEAFLIEHRARKE W
CEEBHOEBMPBATIMBIC R TV EINDO X I IT, HEMNFLIE O value
relevance RO LN TWEH DT TH D, Z ORI, TFIEFEHEACD T2 DIZ RS H 23 5k
BICEES L, TOBREMFROEFRLBEL TV L7200, HEMHQEE AL value
relevant (2722 ] L WVWOERMEXFRTLH2LDOTHD, B, BFEHOLAICIZ, DX
RARHRZY LN b, Table 9 D OERTHZ ENTE D,

oLy DREEFEELD 2O OFEREIE, 2)BENE M O relevance, 3)HEAE
HORRERO THHES E VST 3 ODHENLDONITIC L - T, BEFEM L FOsEH %
WD HMORGNERIIERREZH LS, bHAAL 3 2O (FBE) X, HAEICHELD
IBRICH Y . WFNLNETHARE L WO BERIZH D DT TRV, ZOMFZEIE, fE5 D
FHHEBICEH LoD, BEFD accruals AFFE 23 E BN MRFE L C & 72 2 & % value relevance O
BLEDPOERITHRAE L 2R THAIMN TH D, Lavh, BEMNEHOHEIZ) 20 2 #R %
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FEE LT, ZOHEE FEDDLAICHND LT, 3 OOSN CEANARRITEEENEONTZZ
CIHEELRERTHI LV STLENTH A9,

7 MEFHROHE

COMEORBZEOBFREIL, BEHSEOFROENRERIE L O X5 RBRICH DO
NTHDH, TNETHHLTERE I, FEOFMICTL b7ro T, BEIFEMSCHLHEE M
DFFENPBEL S, TNHITENEANTEN, HENITROTND, THLNEENIC
ROLNTNDDIE, RFFEMEICHER L SOMRIHZ RS 506 Th > T, XFHEEN
LML TEREMICEHEZREL TWD DT TR, 272, ZORIZOWTIE—MRICIRE
L&V, BHEZHREBEMCHET 2220, BEF2ETINRBREZHRET D
W, BN, H—MICERAERET2OREELENWI ERTHD, LL, SFHEHRDOH
REEIIREZFICLO2BOCHELZEALLTEBY, WML THEERE BEICHRSE
LZOLPHEEFRFHOIRBEIN TS, LA, FIfiE TCTHIBLZEIIC, TOHIEANR
DINA, FHEHEHEMORELZBL TEBINALTNWDIDOTH D,

WERPHMY RSN THLIHHAEGROBY 12, HENREROWELFIEOEEZHRNRTWVD
D, TR ZTORLRETH D, ZOMIAECHE> THRHALEBERmRIZ, 2E0HEY
Tbd,

P, = a+ B,0P+ B,0FF * OP, + B,PWR * OP, + 3,DD * OP,
+ B FADJ * OP, +u, (15)
OP = EXF|iE (BERFHEDOH)
OFF = FHEER OA 737 v A (=154 =)
PWR = BEBEBREIZT-WVWT 2R HBEEEOH S
DD = &gl & THHEEL 1, ZAUNE 0 LT254 I 4K
FADJ = BRBMEFREEGIEEAROELZ 1, TSN E 0 LT84 I 4K

W2, BB OBEAOREICE SR /A APFEOEAXERTEY | TR FHL
ﬁ%%@ﬁyﬂiyxﬂﬁ@N*74yF%LE%&EE\@@Euﬁé@ffhéioﬁ

EDRXT 4y RS TWSRBIE, BRI RDLTHA Y, Fle. REOMMIC L
b0 REEAOBINNS, OB ED T2 01IE, fIFAICRLITHAH, Ll
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JRFKAEE D LN AWEZER CEEEl) 12l b2 Ka X PEROKRBIE LA 2Bk
DD THIUE, WAETED M E & & H I O persistence b EH 32720, BiIXIEIC2250 b
LR, 2056 2 DOBRBMOEFREIC L > T, FEOHANFEDOEICH 12 % 5 BN
HAT L THA D,

IHIT, BMERICE > T, BeslE THIXEERMETHY . ZORENEROBRE K
RELEHSEDHIELE, HD WV stranded cost ZAE L SEDIFEREF VO THIE, B, IFAIC
RHTHAS D, BRI E T A &R I K D transitory 7R AR HK Z R H O T
bHotzv | TREBICHEEN Bz a X MEEA R SN0 TiuE, BFEICR ST
bAHD, TNEFEERIC, REVEREREOTAN, a2 M EEe L OBREHMIC L, Rk
O persistence D EFIZHEN > TWAHEA, HDHWVIE, BREDRILOA T 4 T Lo T
WAHBEIIE, BOTEILRDTHS D,

TCIERT, LRREBRRIAEND, 2XAF—EED 17 va b LTENEE
BY EFT, v eRERESCHBIBORPMIROBICH A DR BEEZ ML TnD, 22T
ORIER LT E DR & RERITITR R S0V A ZOMIETIX, Hifi & R 50 FiEx
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Table 1 Descriptive Statistics

Mean Min 1Q Median 3Q Max St. Dev.
P 2,356.7557 1,261 1,350 2,265 2,650 6,050 693.3284
orP 389.9340 202.2395 340.0473 381.1896 432.6543 589.1450 71.1870
DccC 10.3686 04259 5.4890 9.7105 13.4706 243771 5.6874
REC 304366 1.3241 129120 22.1611 409756 195.5105 271512
ADJOP 430.7392 2984933 373.7173 416.6025 4683733 680.1265 78.6011
DCC/ADJOP 0.0240 0.0011 0.0142 0.0236 0.0298 0.0564 0.0124
REC,ADJOP 0.0695 0.0035 0.0324 0.0528 0.0884 0.3740 0.0565
NUC/ADJOP 0.0935 0.0047 0.0510 0.0840 0.1211 0.4042 0.0605
UREC 17.9360 - 11.7765 3.8908 10.4462 26.5845 119.3734 21.2600
TNUC,ADJOP 0.1341 0.0059 0.0716 0.1086 0.1709 0.5604 0.0917

P = stock price, OP = operating profits form electricity business, DCC = the decommissioning expenses, REC = the recycle
expenses of used nuclear fuel, ADJOP = adjusted operating profits (DCC and REC are add-backed), NUC = DCC + REC, UREC
= unrecognized REC, TNUC=DCC+ REC + UREC.

Table2 Value relevance of accrued expenses (OLS estimation)

ADJOP DCC REC UREC Adj. R?
) 1.6005 0.8991
(2.758)
[0.007]
) 1.5590 2.0922 0.8983
(2.792) (0.516)
[0.006] [0.607]
©) 1.7078 - 13119 09013
(2.924) (-2337)
[0.004] [0.021]
@) 1.6512 3.0805 -1.3668 0.9008
2.951) (0.789) (-2.444)
[0.004] [0432] [0.016]
®) 1.6851 -1.7186 12025 0.9011
(2.938) (-2459) (1.063)
[0.004] [0.016] [0.290]
©6) 1.6354 2.7708 -1.7452 1.1354 0.9005
(2.964) (0.722) (-2.503) (1.013)
[0.004] [0472] [0.014] [0.313]

The results in each cell show the coefficients, (White-#), [p-value (two-tailed)].

Table3 Estimation of non-discretionary expenses

Indep Var. Constant 1/PW PLT Adj. R
Dcc/Pw 0.3147 -1.0736 -0.0061 0.0314
17.75) (0.067) (-3.146)
[0.000] [0.946] [0.002]
TREC/PW 1.1753 -71.031 -0.0045
(2444) (-0.951)
[0.000] [0.343]

PW=the electricity power generated by nuclear power plant, PLT = the number of nuclear power plant.
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Table4 Descriptive statistics of non-discretionary and discretionary expenses

ND_TNUC D _DCC D TREC
Model Mean Median St. Dev. Mean Median St. Dev. Mean Median St. Dev.
Regression 589995 542610 323279 04449  -38062  29.6879  -0.7032  -1.4096 5.0074
Firm_Ave 577798 520172 31.7217 19274  -3.1344 298460 -0.9660  -0.8467 5.2643
Firm Med  51.6348  41.8657  30.3520 6.7415 0.0889 302644 0.3649 0.0000 51211
Year Ave 59.8549 503150 407553  -0.7062 -1.0812 195707 -04076 -02716 2.3963
Year Med 572088  49.0257  38.5619 1.6770 0.0000  20.1052  -0.1446 0.0000 24606
Pool Ave 59.1393 532528 334175 08416  -33199 297134  -12397 -1.2983 54442
Pool Med  50.7686 457153  28.6876 74954  -02378  30.3869 04772 0.0000 49615

ND_TNUC = the non-discretionary DCC + non-discretionary REC + non-discretionary UREC, D_DCC = the discretionary DCC,
D_TREC = the discretionary REC + discretionary UREC.

Table5 Correlation of components between estimation models

Panel A: Regression Firm_Ave Firm Med Year Ave Year Med Pool_Ave Pool Med
Regression 0.983 0.961 0.905 0912 1.000 1.000
Firm_Ave 0.983 0.990 0.892 0.898 0.984 0.984
Firm Med 0.974 0.993 0.872 0.879 0.963 0.963
Year Ave 0.877 0.866 0.859 0.991 0.905 0.905
Year Med 0.867 0.857 0.850 0.990 0912 0912
Pool_Ave 0.999 0.988 0.980 0.877 0.868 1.000
Pool Med 0.999 0.988 0.980 0.877 0.868 1.000

Panel B: Regression Firm Ave Firm Med Year Ave Year Med Pool_Ave Pool Med
Regression 0.937 0.937 0.440 0.406 0.956 0.951
Firm_Ave 0.958 0.933 0475 0443 0.960 0.965
Firm Med 0911 0914 0.384 0.333 0.929 0.953
Year Ave 0485 0.492 0.479 0.966 0.525 0.509
Year Med 0427 0425 0419 0.968 0493 0471
Pool Ave 0.941 0.969 0.920 0.568 0491 0.985
Pool Med 0.965 0973 0.939 0.541 0474 0.987

Panel C: Regression Firm_Ave Firm Med Year Ave Year Med Pool_Ave Pool Med
Regression 0.958 0.928 0.520 0.593 1.000 0.983
Firm Ave 0.985 0972 0.446 0.526 0.959 0.958
Firm_Med 0.976 0.994 0.396 0.480 0.930 0.933
Year Ave 0.697 0.665 0.653 0.906 0.519 0499
Year Med 0.727 0.703 0.695 0.956 0.594 0.600
Pool_Ave 1.000 0.985 0977 0.696 0.727 0.984
Pool Med 0.991 0.984 0.980 0.675 0.719 0.992

Panels A to C show the results on ND_TNUC, D_DCC, D_TREC, respectively.

Spearman (Pearson) correlation coefficients.

The upper-right (lower-left) results show the
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Table 8 Value relevance of non-discretionary and discretionary accrued expenses (OLS estimation)

Estimation Model ADJOP ND_TNUC D DCC D TREC Adj. R?

(1) Regression 1.5244 1.4239 2.7658 -1.2074 0.9028
(2.985) (1.260) (0.567) (-2.751)
[0.004] [0.210] [0.572] [0.007]

(2) Firm_Ave 1.4834 1.8751 0.4206 -1.2928 0.9046
(2.989) (1478) (0.105) (- 3.006)
[0.003] [0.142] [0917] [0.003]

(3) Firm_Med 14734 2.0928 09750 -1.2945 0.9046
(3.028) (1513) (0207) (- 2.960)
[0.003] [0.133] [0.836] [0.004]

(4) Year_Ave 1.6090 0.6506 -0.0497 -1.4470 0.9041
(2.950) (1.082) (-0.011) (-3.069)
[0.004] [0.282] [0.991] [0.003]

(5) Year Med 1.5861 09160 0.1479 - 14683 0.9046
(2.908) (1.540) (0.036) (-3.160)
[0.004] [0.126] [0.971] [0.002]

(6) Pool_Ave 1.5619 1.1722 -0.7509 -1.2103 0.9029
(2.969) (1.078) (-0.196) (-2.729)
[0.004] [0.283] [0.845] [0.007]

(7) Pool Med 1.5619 1.5495 -0.7509 -1.2103 0.9029
(2.969) (1257) (-0.196) (-2.729)
[0.004] [0.212] [0.845] [0.007]

The results in each cell show the coefficients, (White-7), [p-value (two-tailed)].
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Table 10 Quality of earnings (FGLS estimation)

) ©) &) ¢) ) Chi-square
Constant opr OFF*0P PWR*OP DD*0OP FADJ*OP [p-value]

) 0.8845 0.6738 34.65
(28.80) (5.89) [0.000]
[0.000] [0.000]

#))] 0.8878 0.8280 -0.6513 61.73
(31.69) (744 (-4.83) [0.000]
[0.000] [0.000] [0.000]

3 0.8672 0.6200 0.6306 3821
(27.2) (524 (1.78) [0.000]
[0.000] [0.000] [0.076]

“ 0.8665 0.7600 -0.6513 0.7152 65.79
(29.38) (6.60) (-4.82) (2220 [0.000]
[0.000] [0.000] [0.000] [0.028]

®) 0.8194 0.7829 0.9921 71.51
(25.45) (6.80) (6.00) [0.000]
[0.000] [0.000] [0.000]

©) 0.8645 0.7058 1.3245 -0.7524 96.40
(27.30) (6.48) 721) (-422) [0.000]
[0.000] [0.000] [0.000] [0.000]

W) 0.8045 0.9216 -0.6791 04722 0.9805 107.55
(26.33) (7.80) (-5.12) (142) (6.06) [0.000]
[0.000] [0.000] [0.000] [0.156] [0.000]

® 0.8999 0.6483 -0.1749 3593
(27.22) (5.64) (- 1.08) [0.000]
[0.000] [0.000] [0.279]

) 0.8754 0.7323 -0.6326 0.7706 -0.1202 66.82
(27.90) 6.16) (-4.61) (2.33) (-0.78) [0.000]
[0.000] [0.000] [0.000] [0.020] [0.433]

(10) 0.8399 0.8057 -0.6036 0.6581 1.3080 - 0.6807 130.32
(28.07) (7.11) (-4.73) (2.10 (725) (-4.06) [0.000]
[0.000] [0.000] [0.000] [0.036] [0.000] [0.000]

OFF = the off-balance ratio of REC, PWR = the ratio of electricity power generated by nuclear power plant, DD = a dummy
variable, 1 for the year when the electricity rate is revised downward and O for others, FADJ = a dummy variable, 1 for the year after
the adoption of fuel cost adjust system and O for others. The results in each cell show the coefficients, (z-value), [p-value
(two-tailed)].
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