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Farm Size, Productivity, and Speculative Motives in Agricultural Land:
Why Japanese Farmers are So Small in Scale?

Abstract

This paper examines the effect of speculative motives in agricultural land on farm size
and labor productivity in Japan, by use of the prefecture- and size-level census panel
data in the period from 1990 to 2005. The paper employs a discrete choice model to
formulate the farm behavior in the choice of land size (including exit), and then
simulates the model to assess the counterfactual situation in the absence of speculative
motives. While it identifies the existence of strong increasing returns, the paper finds
that speculative motives in agricultural land do account for why Japanese farm size is
small in scale. Our simulation result reveals that in the absence of the speculations,
farm size would have become larger by 30 percent and labor productivity increased by

more than 20 percent.
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P 2F, —ERBLL EOETORZFICH L CHEBEICEBHKEZICL > TEBINIFHETH D,
AFHICTIE, 19904E7 5200545 £ TOARF S DT —# 2 AV 5, BEBHEYR vV 2O EEERE T
1%, AIEIFHAE D b ORE PO ZL 2 EBITH O TAR L TWD, BFRIL, 2 OiEHERE
FEEHIHRIIS U CHE Z S ICRE B 2 BIRT 2 b D L35, ol, HARORIEREELE X 55
2. BEORM (BER) ZREZ2METH L, BEE VY RITBIT DR & 1T, Bz 728 - BT,
B D WITEHEREER & U7 R, REFH R 23107 — VAR L e o TE R AICAE U D, 2005457 A
TIE, 20004F 12351 2 ALl & B2 H AR D REFEAIB05 5 7 0 95 B 94505 77 D14.8% MR L T
p O ZORBEEETLHZLITTE R, 2T, AHTIIERZEORE HHHEROERIE) Y
T, BRI OWTHAICE AR b L+ 5 1,

AL T, BREORE MR L ORREBIEOREIZ OV TIRD X 9 7 2 B OBEBORIE 7 /v
BEZD, HHUHICE O TRE U 25O 308 1 B ORI & U TR 2 ik 5
MENERIRL, M2 BN L RF B 2B E L TREVEE j 2 %R+ 5, HL
Lj=1 2, - 10THY., ZNTNO jITEEOHEOREFHIEEICIET S 2 EBikEE
VI RZBNTIE, 2O XD RRE SR OB RO EEN R DN TN D, T2
TZ 2T, ARERF RIS L OWRE R BRI O T — % Z o8 Lo BEEAL & L Cilk-> Todr & ik
DD, HL, rxtg e THEEMAIRIC OV T, KEFBEET.OOIEERS L UG54A - 55T ab
FICDD 2 TR ADT — X IR & 5 HER, PRI KRB, MR A BRu o425 IR %
IFTRGE Uiz (G5BT OWTIIE2MIC TR T 5) o ZeiofE i, fafE - M1E - 2
EOEFHEE 725, R L U CTYERR S AEA SR, 1990478 A T 1361, 1995474 T 1300, 2000
A TIX306, % L C20054EFH2 Clid417DAFH1384CTH 5, HEAKMNEE BRI DDIX, £h

O ORERSCTIEL, AR Y RSB DHER IS (44026477) (N T, FIERB & 22 o Fo RBIHIERS (1354677) Z&
HCHERE LTI,

U HAEOEYE BRCHIE) RO TIREZE O ED BB SV DICAR L OSH TIEEE L2V,

2 RS THAW TV DR TOEEDREIE Y P 22BN T, 100 E PRI DX /33 8 5, 19904F I8V T,
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LA R y IR BT ORFEDRE 2T 20 G T DBRICEE L EX OGN DA TH
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DO HBLIOK (LFERE) ZHVi,
APERSEDHEFHZ M7 o Tid, LRE3AERERRITINA T, W ARl O EERN AR DT, . Huldsi] oo [

R DP, . TEDLIRELS [ 2 VD, WenUB O EEN AR DT %, EFIC K 2 AFRIROMER T ik
DFHERCIRF AUS K D AEPEMED LA 2 RIS D 2 & D3R S 4v, Husi O EB) R DP, 13, Hibiz &
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T D HERHRE BRI T 72,
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FHERQD L FER U Th B, /o, BAO FREBELTNDS,, 8, 00 FHETIHARL, IR

FERFIZRIVE, BREBEEY N T — X THRE TERWI LR HERRICE X 2B/ ENT
EINTREI D,
Translog® 7 S4B 7/E R (2—3) Tl MIETBOHEEHEIZ 1 R\ L 2RHL HIZADHEE
o TERY . MIETTBRENT 5 L EHBEDT 5 LORRLR> TS, /o, CESH (2—4)

TIE, WIEHBER D T X —Z TN T 20131-5, -6, =0.114 TH Y | FEHBDO /T A —4

5 =0.0959 L IFIF%E L2 ERRTENS, — 5T, #HEHERQ—5)Q—6)lZZhZh2—3)2—4)

D B FEVE I & B CEM RS S K ORHES B O A& EpEER L L TR LR TH D, (2—
5)DTranslogM iz I\ Cik, KAEEEFZORFAEE N ITER L, AEEZOMEEGER TR L
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RATEBT DAEEBEOHEFHEIC I, BT 23 008ER %2 ATl b, 1 2HIE, 1EMHEBESFE
Wiﬁ_ﬁbfk%&%@%ﬁoﬁfkéom%éﬁiwﬁﬁﬁémﬂféﬁﬁ%ﬁ\E@%ﬁ%
ZRTH0.79051000RICH 0 | OFEHEE A DR OHEFHIE & it L TATHELUL EORE &
Lo TW%, 22 & LT, WMFAEICHERBEOREN H LR TH D, BEORRG 27 HE
EEIX111~1.161C72 > THE Y | BMEOILRBAEFELD LR Z 6726372 L 2R LTS, U
TR DIFIEIZ DV \“CODZIK 73 OFE BT N (1979)°Hayami and Kawagoe(1989)12 143 & 4L 5 1T
WL v EANTH D, °

O EEREFERERYE CREROREOAEER) BN TH, EHERE IC60% 12T AdT- ) ORFAEER N
IS D RBLA LTI D,
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RIS, FTEREH OVEDLFR B ) ME DT UM 2 33 65 1389065 L 7o > TRV | MRS EEHITX L

THBEREELHEZ TWDHETHD, FEOERIT, BFIZE > TRERGESCBARDORINE 3 5 K
MCHEFEARERERRLDOLBZZHND, £ 2T, KEICTHRT D BEBORINE 7 L TIXEFIL 2 DOAF
e YL TN EIT2 9,

BAAV TR 2 DIEDL A © & T 20004F D Bk BT B L CHRIBLIC B3 2 IS D AR 2 [ TFK
L7=bDTh D, BT, FIEOEN T3 —/b, HFmIES 123 A 0 . fbkE Ain325 5 [
ERANIHENLE LT, EEEZO T E o EHRAZ BN BoRmIES B Ik7EsE (5H)
. RATTHWZ 6 DOEERBREBZIZONTER L TWS, EOAEREL, BBivialb URIER
TR TR L TR YRR RIIBEER K O THEBTH D Z B 0D, EIoHEF S IRGEEEIT.
SRR TR SN DB R U T —E O FEHERR O FICALE L TR Y | FRfEAEIC TR 2377
ETDHZEnNDnb,

IINE CTOAEFERBOHG TIX, BHREL LV R TREA~DEARHEHOT — 225 2 &N
TEHWIEEZEH -, BREZICONWTIE, BOEEFERBROERTT -4 %2852 LR T
RV, B U RTB W TIIARE IR AN BRI ERF R L OV A AR Z ORE B A
AR LTND, £ T, WICEZFEDHF The/hOREE BB T & 2 30~507 — /L D% & B i i £
EDHREINFTH Z LIZE > T, BMMEFICBIT ATIELERAZHET S Z ENAETH 5,
bivbiux, 295 UTER L BRNEZORIEAERAZ AV, ARENC CTHERH L7 A& D
HEMEZORMEAERZ R L, WELE T, D Eo X 58 L BREZ LI AL
T, JEFOBERL K O ORI DWW T OB 2R EE R HSOWTOT 5,
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#& 2 EEBRBOHTERR

(2-1) (2-2) (2-3) (2-4) (2-5) (2-6)
Cobb—-Douglas®!  Stone—-Geary®! Translog®!:3% % CESE!:3Z# Translogf!:2ZE# CESE! . 2ZF#
HWERHE oLS NLS oLS NLS oLS NLS
" 0.9950 0.9926 0.8040 0.7899 0.9180 0.8756
8 v ORI (0.0203) (0.0205) (0.2465) (0.0418) (0.2849) (0.0332)
g s 0.1332 0.1409 -1.1692 0.0959 0.1855
01 BRRES (0.0601) (0.0808) (0.5622) (0.0263) (0.6222)
- . 0.0218 0.0214 1.3997
O FRfRFIBEHE (0.0422) (0.0307) (0.6076)
8 o TRIEDIETERE -0.0886
(FBR) (0.7416)
S FREF B 9.3335
(FBR) (63.8786)
8 - FEAE RIS -55.4705
(FBR) (73.2959)
0 o TRIEDIETEHE -0.0708 -0.0769
(Z%F1m) (0.0261) (0.0291)
8 BRTEIEFHE -0.3363 -0.0798
(Z%F1m) (0.1868) (0.1054)
6 kz*ﬁf’ﬂ%m -0.4436
(ZFm) (0.0796)
O EETE - 5718 0.1228 0.1583
(XEIE) (0.1200) (0.1050)
Oy T8 - 0.7078
(REE) (0.2189)
8 o tEA ETE - AR 0.0379
(XEE) (0.0765)
S, BAMER -1.8030 -2.0208
(CESH!) (0.4571) (0.5300)
6, 1 1.1211 1.1120
(CESEY) (0.0177) (0.0162)
& 4i900: 19904F -0.2852 -0.2837 -0.3047 -0.3049 -0.3058 -0.3080
BEE$R (0.0190) (0.0186) (0.0205) (0.0168) (0.0162) (0.0165)
O 4r905: 19955 -0.2817 -0.2815 -0.2834 -0.2932 -0.2916 -0.2923
BEEMER (0.0201) (0.0218) (0.0198) (0.0213) (0.0196) (0.0213)
O w005 20054 -0.1103 -0.1105 -0.0913 -0.1034 -0.1109 -0.1114
B ES (0.0165) (0.0163) (0.0154) (0.0163) (0.0165) (0.0160)
5. HERIEH 0.5500 0.5496 0.5493 0.5879 0.5665 0.5849
(0.1015) (0.1187) (0.1033) (0.1156) (0.1040) (0.1159)
0 EMIE -0.6056 -0.6351 -0.6821 -0.4406 -0.3629 -0.3438
(0.1619) (0.4091) (1.5606) (0.1197) (1.0132) (0.0976)
oI AR 1384 1384 1384 1384 1384 1384
ZAERE 0.2138 0.2140 0.2070 0.2088 0.2108 0.2091
R? 0.9604 0.9604 0.9631 0.9623 0.9616 0.9621
Prob GERISBILT 00000 0.0199 0.0131 0.0000 0.0001 0.0000
Prob (Cobb—Douglas) 0.9018 0.0000 0.0001 0.0013 0.0001

GE) HEINIFIZERETH D, OLSDIZEERE [(EWhite D N ERF W —EEDHEBETH S,
NLSDIE#38 2 (IBootstrapikZ ALV TI000EI DZERBHMHEMNSHEL TS,
2000EHELVFHBEELI7ZLURT IL—TELTWS, BRI DB ENR IR TEEELTLDS,
Prob(Cobb-Douglas)&L T Cobb-DouglasE! Mo EIRLIzEB 5 DHEEENE O THHIGEIZ. BEH L TWSHTERNBONIBEEERLTLNS,
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SEFE DB L O E AR 28I 5 & X (2iE, fRA LTV 2 BN G5 5 A MHED L
PTOLONNEELRDL, ZOHITIE, F2HTEM LERMIEICK T o AEER L BEREAL DM
B b LT LT, BRI HIFEEICIES U E 8 BEME 2 B8 5,
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TIEZENEND 7 —RAZDONT, B 17— G0N 5B HAEMBEZHET D, B 55
5B FREOHS [ BAEME 2 5 R 212472 - T, #REIRB R FER AR B S iz B3
[319904F, 19954E, 20004, 20054ED A& HIIZ, EMFIHIC OV T ERZO—@0 ENniaRIRT 5 &
T 5, BFITAHEIEN (myopic) 72 PAEZEFO & L. EHIRIHICRD 218 IRET 9 RS TEBI S
D FBUEARE TR T 2 b O EIRET D,

Lol b I TEMNIREIIEFICHIINTH L Z LICEERLETH S, HHEETEET
HoTh, THERMO—HEREREELZVE AT T2 ERAHRETH D, FERIZ20054ED
R AU, BHIFEFGIERF2795 0 5 B BHEMIEH 2 KD RS 1329%, & LT
T TWDREREN2INFET D (k. T ZTIIBMERSEAZ RS, OB LT TV D RBFITER
LTEATWD) o, FEERITZEMFITICOWTOHW %2, fROKNE(E BIE2 THRELTW
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HAMREME S B U | LV B ROV CIEEN A R Rl LR 2 b & TR DR 72 B RIRE %
BRDMENDD EBDND, ZONE, FHEREEL —EEIRT 5 L HHER-IC R 9121340 4 O
B0y, B U LSS TS MK TRITIHERICR S Z ENERS TH D72 & Bl
DIFRFUZHSOWTOIERHEZONTDOET ML b AR E2 D, 29 LIe LY BIENLRRFZOER
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r—2Q ERAWSE L OOIENHEEZ T 2596
OB RE BB ER SN RRIUE, 17— ) 0RO GERRES TN D

£ THHED O IEFENE 2155, 2O T,

ipt ipt

IRREAE  HUE p IS 1T DR DD ORRIEEHE DG,
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