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Hegemony, Trade and Credit Markets in the early modern Europe
Toru Iwami

Summary
The rise and decline of hegemonic powers in the early modern Europe were largely
determined by the intercontinental trade interests. The supremacy in foreign trade was
based not only on the geographical location, immigrating merchants and bankers, but also
onmilitary capability and mercantilist policies. As clearly shown by the British example,
the strength of military forces was dependent on potential of taxation and public
borrowing. The business of public credit developed in tandem with capital markets both
at home and abroad. The growing foreign trade facilitated use of credit money like
bill of exchange, along with metallic money, The debasement of metallic money undertaken

repeatedly was one of the causes of inflation in the 16 century.
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#* 2

1820 FEDA XY 2=100 L5

HEOFTEKHE (— AH72 0 GDP) & pE=R
A, — AY7= 1 GDP Dk

4 1500 4ERiT#% | 1700 4FAER | 1750 4FAIER | 1820 4F 1870 4=
AFY R 57 73 87 100 187
FT K 67 109 109 107 162
AL — 58 69 76 77 158
7T UA n.a. n.a. n.a. 72 110
A2VT 83 71 76 65 88
ANRA 63 61 58 62 71
Ax—T v 64 66 67 70 97
R—Z K 50—54 38—42 34—37 41 55
= n.a. n.a. n.a. 40 55
= n.a. 35 38 40 52
B. —AM72V GDP R FFY %

€4, 1500— 1700 4F | 1700— 1750 4F | 1750—1820 4F | 1820— 1870 4
AF U 0.12 0.36 0.20 1.25

FT K 0.24 0.00 —0.02 0.83

YL F— 0.09 0.19 0.02 1.44

7T A n.a. n.a. n.a. 0.85
AZVT —0.08 0.14 —0.22 0.61

ANRA —0.02 —0.10 0.10 0.27
Ax—T v 0.02 0.03 0.06 0.65
R—=F K —0.13 —0.24 0.21 0.59

=9 n.a. n.a. n.a. 0.64

= n.a. 0.16 0.07 0.52

EEHHAT : Broadberry and O’'Rourke(2010), Table 1-1,
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