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Abstract
This paper selectively surveys the literature on the financial history of prewar Japan,
focusing on the role of banks in industrial and corporate financing and the
characteristics of the industrial organization in the banking sector, and adds some
supplementary analyses. The banking sector in prewar Japan is characterized by the
multilayered structure and the close relationship between banks and non-financial
firms, called “organ bank” relationship. Whereas the organ bank relationship enabled
related firms with lower profitability and smaller internal fund to borrow money more
easily, it tended to hurt the profitability of banks and stability of the banking system. In
the 1920s, when the banking system became unstable, a large wave of bank exits
through mergers and closures occurred. Over this exit wave, the organ bank
relationship waned through selection of unsound banks and change in the governance
structure of banks. Meanwhile, this bank exit wave changed the fund allocation in local

financial markets, which in turn affected the local industries.
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BiELLE 0.6877 *kk 1.6185 *xx 0.8192 %k 0.5542 s*okk
(0.1519) (0.5488) (0.2083) (0.1975)
MiGEDRE 0.0141 0.0806 -0.036 0.0059
(0.0223) (0.0508) (0.0286) (0.0363)
[l ED —3.455 *kk —4.9019 *kk -2.2545 % -2.4742
(0.8342) (1.6181) (1.2045) (1.5322)
E#IE 7.7472 -24.7484 28.8047 * 16.6261 *x
(3.4345) (16.6949) (16.693) (7.234)
Obs. 1007 335 336 336
Censored 64 41 9 14
Log likelihood -3374.97 -1091.19 -1060.46 -1178.44

& ¥l : Okazaki, Sawada and Yokoyama (2005),
A REBODT—REEZEELTHREIHMNIZMATRHEZLES>TILVS,
MBEDT—ED0TEUH—IN TSI, HEILXTobitIZkS,
*kk 1% KETHETMICEER,
ok 5%IKETHETHIZEE,
*  10%KETHEITHIZEE,



4 BEFERICETAEAIICANSE

HOE

it

1 EERE =X =/
BEE D 9.904 1179 12.620 6.949
EEEELER 0.527 0.177 0.892 0.166
ROA 0.057 0.047 0203  -0.081
HARE 0.227 0.421 1.000 0.000
RITEDREFKIT 0.573 0.498 1.000 0.000
RITLDEZEFIE X ROA 0.033 0.041 0.151  -0.040




RS MIXEFOEMERICHTHRITEDREFEERDOZE

WAL R BAZ+TXILNFE) HBEE

(1) (2)

& E T80 0.027 * 0.027 *
(0.014) (0.014)

BEEELLER 0.363 **x 0.371 sokk
(0.099) (0.096)

ROA —2.074 *xx —1.525 *x%
(0.399) (0.453)

B RE —0.147 **xx —0.153 *xx
(0.028) (0.030)

RITEDREFIT -0.006 0.074 *
(0.026) (0.042)

RITED® EFIE X ROA -1.468 **

(0.712)

EHIE -0.179 -0.164
(0.149) (0.141)

EEXBRTEDR Yes Yes

Obs. 75 75

Censored 13 13

FiE 6.19 8.27

Log pseudolikelifood 43.092 45.336

FEORIES BT — I L CERGIRERE,

*xxx 19 KETHEITMIZEE,
*xx 5% KETHEITMIZEE,

*  10%/KETHETIZEER,



R6 RITAGFDOAEELMEIEICHT HE RIEFE —3FR)

(1) 2)
fEEREAZE 2 HEEEIEE ROAZ LS
=Xsid 5.008 * -0.339 *
(1.83) (-1.73)
W& E tg) 3.449 sk 0.209 sokk
(4.31) (4.01)
#RTER -1.921 0.491 *%x
(-0.71) (3.40)
XIEHZEL 3.495 sk 0.055 sokk
(6.72) (4.60)
E#IE -55.818 sokok —5.067 **x%
(-4.88) (-6.38)
EHESZ— Yes Yes
R2 0.059 0.105
Obs. (consolidated/other) 2190 2190

& W -Z | (2003),

FEORIED A —1E I L TrEREAtE,
*kk 1% /KETHETHIZEE,
xx 5% /KETHETHIZEE,
*  10%/KETHIHIZEE,



KT ZREFELRHMER

2 —— =
BEOZA Fuat  RRAH R TR
REFEHED 0.167 0.008 0.241 *x*
(0.117) (0.099) (0.111)
BB E () —-0.349 *kx -0.423 *kx -0.495 *kx
(0.110) (0.080) (0.094)
Ho2EXRHEE -0.252 ** -0.004 0.0271
(0.123) (0.042) (0.030)
BE-hiTrEE e -1.145 0.701 -2.364
(1.124) (1.004) (1.566)
ROE 0.000 -0.014 —0.082 *xx
(0.010) (0.011) (0.019)
B g4 -1.055 -0.063 -0.296
(0.695) (0.237) (0.411)
HERE -0.370 0.648 *x 0.892 %
(0.383) (0.255) (0.264)
EHUIE 4.630 **% 6.178 **x 7.701 *%x
(1.537) (1.107) (1.266)
Nob. 1,007
Log Likelihood -1276.66
Pseudo 0.0622
IIA-test 0.39 0.67 -2.65

& ¥l : Okazaki, Sawada and Wang (2007),
EORITEERE,

*rk 100 KETHETHIIZEE,

** 5% KETHEIMICHEE,

*  10%/KETHEIMICEE,



®8 AFLRARENDZENEL

W EREAZ 21 : ROE 1926 1931
r=Rid:[] F=Rint s
[1] [2]
=Xia 2.8098 ** 0.9443
(1.2841) (1.4334)
B x ZEFRITHIH —2.3426 %k -1.1678 *
(0.5588) (0.638)
(1-E6+REFER (L -0.2769 -0.6343
(0.4582) (0.4308)
& E 0 0.694 *x 1.3743 #*x
(0.3201) (0.3774)
2]k -2.7088 *x ~3.0789 **
(1.3211) (1.2519)
hig 7 -0.0029 0.0045
(0.0289) (0.0234)
HifiE%E &H 2.6362 *x 0.0868
(1.2686) (0.5221)
E#IE 3.7376 ~11.5482 **
(4.4525) (5.0325)
Log Likelihood -1844.965 -364.508
Nob. 559 456
Censored Observation 20 71

& ¥l : Okazaki, Sawada and Wang (2007),

T ORNIFRERE

sk 1% K E THET IS B
xk 5% KETHIAMICEER.
*  10%/KETHETIZEE,



&9 EFHI TR EHER (BER)

WRALER: BH

(1) (2)
JEE 1.338 *xk 1.338 ¥
(0.072) (0.072)
TEE x BERNMER- R[5 ER1T —0.459 %%k —0.459 *¥x
(0.097) (0.097)
A x thBEKRIEERIT —0.552 ok —0.583 *kk
(0.108) (0.136)
HOABARE 0.001
( 0.003)
E#IE 227,227 229,712
(159,171) (159,011)
Hh i & TE $h R YES YES
FEEDR YES YES
R? 0.768 0.768
Obs. 1,532 1,532

Hi Pl : Okazaki(2015),

FORIED AR — I3 L CEELIE#ERE,
*xxx 19 KETHETHIZEE,





